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Item 2.01 Completion of Acquisition or Disposition of Assets.

On April 1, 2022, Redfin Corporation (“Redfin,” "we," "us," or "our") completed its acquisition (the "Acquisition") of Bay Equity LLC (“Bay Equity”). Bay Equity is a
full-service mortgage lender that is licensed in 49 states (including the District of Columbia) and employs approximately 1,100 people.

The Acquisition was made pursuant to a merger agreement, dated as of January 10, 2022 (the “Merger Agreement”), among Redfin, Ruby Merger Sub LLC, one
of our wholly owned subsidiaries (“Merger Sub”), BE Holdco, LLC, which holds all of the equity interests of Bay Equity (‘BE Holdco”), and Brett McGovern, as
representative of the members of BE Holdco (the “Member Representative”). Pursuant to the Merger Agreement, Merger Sub merged with and into BE Holdco,
and BE Holdco continued as the surviving entity and became a wholly owned subsidiary of Redfin.

The purchase price for the Acquisition is estimated to be $137.8 million (the "Estimated Purchase Price"), which represents a $72.5 million premium over Bay
Equity’s tangible book value as of February 28, 2022. The final purchase price will be subject to adjustment based on the tangible book value of Bay Equity as
of April 1, 2022, as well as certain other transaction-related adjustments.

When we initially reported our entry into the Merger Agreement on January 11, 2022, we intended to pay two-thirds of the Estimated Purchase Price in cash and
one-third in Redfin stock. Pursuant to the Merger Agreement, we have the option of paying a greater percentage, including up to 100%, of the Estimated
Purchase Price in cash, subject to certain conditions. We exercised this right and have elected to pay 100% of the Estimated Purchase Price in cash.

In connection with the closing of the Acquisition, Redfin deposited $2.0 million of the Estimated Purchase Price into an escrow account to satisfy potential
purchase price adjustments and $20.1 million of the Estimated Purchase Price into an escrow account to satisfy potential indemnification claims. The balance of
the purchase price adjustment escrow amount, if any, after deducting any purchase price adjustment owed to Redfin, will be released to BE Holdco’s former
members after the final purchase price has been determined in accordance with the Merger Agreement. The balance of the indemnification escrow amount, if
any, after deducting indemnification amounts payable to Redfin, will be released to BE Holdco’s former members on October 1, 2024 and in accordance with the
Merger Agreement.

Item 9.01 Financial Statements and Exhibits.

The financial statements required to be filed under Item 9.01(a)-(b) will be filed by amendment to this report no later than June 17, 2021.

Exhibit Number Description
2.1 Merger Agreement, dated as of January 10, 2022, by and among Redfin Corporation, Ruby Merger Sub LLC, BE Holdco

LLC, and Brett McGovern
104 Cover page interactive data file, submitted using inline XBRL



http://www.sec.gov/Archives/edgar/data/1382821/000138282122000005/exhibit21-8xkexecutionvers.htm
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Chris Nielsen
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